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Directors’ Report to the Members

On behalf of the Board of directors, | am pleased to present un-audited financial information
for the quarter ended September 30, 2010.

OPERATING FINANCIAL RESULTS

The operating financial results of the company for the quarter ended September 30, 2010
are as under:
September September Increase in

30, 2010 30, 2009 %age
Rupees Rupees
Sales 954,117,562 623,239,547 53.09
Gross Profit 94,791,459 71,367,867 32.82
Operating Profit for the period 70,440,998 52,163,252 35.04
Profit/(Loss) for the period before taxation 13,315,029 (20,268,904)
Taxation current 2,180,444 (581,606)
Profit/(Loss) for the period after taxation 11,134,585 (19,687,298)
Earning/(Loss) Per Share 0.19 (0.35)

The company has earned an after tax profit of Rs. 11.134 million as compared to loss of
Rs. 19.687 million in the corresponding period ended September 30, 2009 resulting in
the increase of 165%. The significant increase in gross profit and net profit is mainly
attributable to increase in sale quantities which increased by 53.1%, good sales mix of
products and increase in sale prices of the products of the company. The significant
increase in sales is in line with the company's commitment to year on year growth trend
in sales together with the increase in sales prices. The finance cost of the company has
decreased by 21.13% in the period under review compared to corresponding period owing
to effective fund management.

GENERAL MARKET REVIEW AND FUTURE PROSPECTS

Worldwide businesses were adversely affected by global economic recession in financial
year 2008-2009 and there has been some recovery of economies from the recession in
financial year 2009-2010, however, its effect is still far from over. Besides global recession
serious internal issues such as high cost of production resulting from higher cotton prices,
rising energy costs, increasing prices of imported inputs due to depreciation of Pakistan
rupee and prolonged power cuts are posing serious threats to textile sector. On these
fronts the situation is expected to remain uncertain in the future. Due to recent
unprecedented rains and floods in the country, textile sector in particular will face extremely
tough challenges like raw material shortages causing prices of supplies to increase, higher
cost of imported raw material, expected devaluation of Rupee and higher inflation.

The directors extend their gratitude to the employees of the company for their team work,
commitments, integrity and professionalism.

For and on behalf of the Board of Directors

Lahore MUSSAID HANIF
October 27, 2010 Chief Executive







